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Book ***** Print on Demand *****.We examine the performance and robustness properties of monetary policy
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private agents and the central bank possess imperfect knowledge about the true structure of the economy.
Policymakers follow an interest rate rule aiming to maintain price stability and to minimize fluctuations of
unemployment around its natural rate but are uncertain about the economy s natural rates of interest and
unemployment and how private agents form expectations. In particular, we consider two models of
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sector learning and the magnitude of variation in natural rates.
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